Selected Footnotes
EXXON. Revenue recognition. The corporation generally sells cured oil, natural gas and petroleum, and chemical products under short-term contracts at prevailing market prices. In some cases (e.g. natural gas), products may be sold under long-term contracts, with periodic price adjustments. In all cases, revenue is recognized when the products are delivered, which occurs when the customer has received title and assumed the risks and rewards of ownership, prices are fixed or determinable and collectability is reasonably assured.
Inventories. Crude oil, products and merchandise inventories are carried at the lower of current market value or cost (generally determined under the last-in, first-out method -LIFO). Inventory costs include expenditures and other charges directly and indirectly incurred in bringing inventory to its existing condition and location.
Property plant and equipment. Depreciation, depletion and amortization, based on cost less estimated salvage value of the asset, are primarily determined under either the units-ofproduction method or the straight-line method which is based on estimated asset service life taking obsolescence into consideration. Interest costs incurred during the construction phase of multiyear projects are capitalized.
SHELL. Revenue recognition.
Revenue from the sale of oil, natural gas, chemicals, and all other products is recognized at the fair value of consideration received or receivable, after deducting sales taxes, excise duties and similar levies, when the significant risks and rewards of ownership have been transferred, which is when title passes to the customer.
Inventories.
Inventories are stated at cost to Shell or net realizable value whichever is lower. Cost comprises direct purchase costs (including transportation), cost of production and manufacturing and taxes, and is determined using the first-in first-out (FIFO) method for oil and chemicals and by the weighted average cost method for materials.
Property, plant and equipment. Property plant and equipment, including intangibles, are initially recognized at cost where it is probable they will generate future economic benefit. Interest is capitalised on major capital projects during construction. PP&E related to hydrocarbon production activities are depreciated on a unit-of-production basis over the proved developed reserves of the field concerned, except in the case of assets whose life is shorter than the lifetime of the field, in which case the straight-line method is applied. Other PP&E are depreciated on straight line basis. The segmentation data presented is extracted from Exxon's 10-K page 91 and Shell's 20-F page 111.
Geographical Segment Information

Selected differences, US GAAP vs. IFRS
Revenue recognition. Under US GAAP revenue is defined without regard to the balance sheet.
The following conditions must be met: persuasive evidence of an arrangement exists, product or service has been delivered, price is fixed and determinable, and collectability is reasonable assured. Under IFRS revenue is defined from a balance sheet perspective. The following conditions must be met: probable future economic benefit exists, revenue and cost can be measured reliably, significant risk and reward of ownership transfers, and managerial involvement in not retained as to ownership or control. A resulting difference is that future commitments may be recorded as revenue under IFRS but not US GAAP.
Inventories. US GAAP and IFRS accounting is basically the same. The major exception is that LIFO is permitted under US GAAP (and required if LIFO is used for tax purposes); IFRS prohibits the use of LIFO. A lesser exception deals with the application of the lower-of-cost-ormarket method.
Property, plant and equipment. There are three differences between US GAAP and IFRS relative to PP&E; revaluation, component depreciation and interest costs during construction. US GAAP requires PP&E to be reported at historical cost less depreciation. IFRS allow this method, but also allows revaluations to "fair values." IFRS requires depreciation on a component basis, US GAAP does not require depreciation on a component basis. US GAAP requires interest costs during construction to be capitalized. IFRS allows for capitalization or expensing of these costs.
The selected difference between US GAAP and IFRS presented above are taken from Needles and Powers (2011, pp.36-41) .
